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Cautious Optimism

In January 2025, financial markets exhibited a blend of optimism and caution across various asset
classes.

Equities: Global equity markets started the year on a positive note. Europe led the way, with the
MSCI Europe ex-UK index jumping over 7%, buoyed by a lower technology weight and strong
performances in the financial and consumer discretionary sectors. Meanwhile, the U.S. markets
were a bit more modest; the S&P 500 posted a gain of roughly 2.8%, navigating a volatile month
highlighted by the inauguration and a wide range of executive orders implementing policy
changes in areas including government spending, immigration, and trade/tariff policy. Globally,
tech drama was hard to miss: a Chinese Al company called DeepSeek stirred up concerns, and
heavyweights like Nvidia saw a dramatic drop, which reminded many investors of the importance
of diversification across regions and sectors. Nvidia’s market value fell by nearly $600 billion on
January 27™, the largest one-day fall in U.S. stock market history.

Fixed Income: The fixed income markets experienced modest gains, with U.S investment grade
bonds advancing 0.5%. Markets saw heightened volatility early on, driven by fiscal policy
expectations and inflation concerns. Despite this, tighter credit spreads and softer-than-expected
inflation data helped lift returns overall. Meanwhile, a weaker U.S. dollar was a tailwind for
emerging market debt, which was up 1.2% for the month.

Real Assets: Commodities continued their upward trajectory, climbing 4.0% in January. Gold and
other metals benefited from tariff concerns while oil prices were supported by colder weather
and geopolitical factors. Unlevered U.S commercial property prices were essentially unchanged
in January. Investors will watch closely the returns of levered core property funds throughout
2025, with property-type allocations expected to play a large role in determining results. Public
REITs gained a modest 1.0% in January, led by industrial, timberland, and healthcare. Data center
return declined alongside questions about Al needs in the aftermath of the DeepSeek
announcement.

Diversifying Strategies: The directional equity hedged strategies gained 2.1%, helped by positive
returns from long books. Even-Driven strategies, which often focus on disliked, deep value
securities and M&A speculation, climbed in January as new government leadership raises
expectations for a strong M&A cycle in 2025. Uncorrelated Macro strategies also advanced as
interest rates fell while commodities gained.

In summary, while January 2025 showcased positive performance across various asset classes,
underlying economic indicators such as rising inflation and potential monetary policy shifts,
alongside elevated valuations is many risk-seeking assets, warrant a cautious and selective
investment approach moving forward.
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Exhibit 1: Asset Class Returns (2016 — YTD 2025)

2016 2017 2018 2019 2020 2021 2022 2023 2024 YTD
High Yield 1G Bonds US Equity US Equity US Equity Cmdty US Equity US Equity
17.1% 0.0% 31.5% 18.4% 2 16.1% 26.3% 25.0%
US Equity US Equity High Yield REITs 60/40 REITs Diversifying 60/40 60/40 Cmdty
12.0% 21.8% -2.1% 23.1% 14.0% 27.2% -1.7% 18.0% 15.5% 4.0%

60/40 60/40 60/40

Cmdty Cmdty High Yield Diversifying US Equity

11.8% 14.5% -2.6% 22.4% 27.1% -11.2% .

60/40 REITs US Equity Diversifying 60/40 1G Bonds High Yield High Yield 60/40
8.3% 11.4% -4.4% 8.4% 16.6% -13.0% 13.5% 8.2% 1.9%
REITs Div yi Diversify 1G Bonds Diversifying REITs REITs

-4.7% 5% 9.8% 10.9% 1.8%

REITs High Yield 60/40 Diversifying Cmdty Diversifying
-4.7%% . 7.1% -16.1% 7.4% 5.4% 1.6%

1G Bonds Cmdty 1G Bonds Cmdty High Yield US Equity 1G Bonds REITs High Yield
3.5% -11.3% 8.7% -3.1% 5.3% -18.1% 5.5% 2 1.4%

1G Bonds Cmdty Cmdty REITs 1G Bonds REITs Cmdty 1G Bonds 1G Bonds
2.7% 1.7% 7.7% -8.2% -1.5% -24.4% -7.9% 1.3% 0.5%

Source: IG Bonds = Bloomberg US Aggregate; US Equity = S&P500; Intl Equity = MSCI ACWI xUS; High Yield = Bloomberg US Corporate High Yield;
REITs = FTSE EPRA/NAREIT Developed; Cmdty = Bloomberg Commodity; Diversifying = HFN Hedge Fund Aggregate; 60/40 =
60%S&P500/40%Bloomberg US Aggregate

About Global Trust Company

Global Trust Company (GTC) is a non-depository trust company providing fiduciary and trustee services for some of
the largest, most complex institutional asset owners. Our open architecture platform allows us to create customized
solutions that are uniquely tailored for each client. Founded in 2008 as a subsidiary of Northeast Retirement Services,
LLC (NRS), we currently manage nearly $130 billion in non-registered pooled vehicles including proprietary and non-
proprietary collective investment trusts, LLCs, and group trusts supporting the needs of the ERISA and non-ERISA
institutional investment community.

Call us today at 781-970-5034 or email information@globaltrustco.com to learn more about our trustee services
solutions.
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Disclosure

This newsletter is limited to the dissemination of general information pertaining to Global Trust Company’s Trustee
Services. As such nothing herein should be construed as the provision of personalized investment advice. The
information contained herein is based upon certain assumptions, theories and principles that do not completely or
accurately reflect your specific circumstances. Information presented herein is subject to change without notice and
should not be considered as a solicitation to buy or sell any fund. Adhering to the assumptions, theories and
principles serving the basis for the information contained herein should not be interpreted to provide a guarantee
of future performance or a guarantee of achieving overall financial objectives. As investment returns, inflation, taxes
and other economic conditions vary, the funds actual results may vary significantly. Furthermore, this newsletter
contains certain forward-looking statements that indicate future possibilities. Due to known and unknown risks,
other uncertainties and factors, actual results may differ materially from the expectations portrayed in such forward-
looking statements. Readers are cautioned not to place undue reliance on forward-looking statements, which speak
only as of a specific date. As such, there is no guarantee that the views and opinions expressed in this article will
come to pass. This newsletter should not be construed to limit or otherwise restrict Global Trust Company’s
investment decisions.

This newsletter contains information derived from third party sources. Although we believe these third-party sources
to be reliable, we make no representations as to the accuracy or completeness of any information prepared by any
unaffiliated third party incorporated herein, and take no responsibility therefore. Some portions of this newsletter
include the use of charts or graphs. These are intended as visual aids only, and in no way should any client or
prospective client interpret these visual aids as a method by which investment decisions should be made. We have
provided performance results of certain market indices for illustrative purposes only as it is not possible to directly
invest in an index. Indices are unmanaged, hypothetical vehicles that serve as market indicators and do not account
for the deduction of management fees or transaction costs generally associated with investable products, which
otherwise have the effect of reducing the performance of an actual investment portfolio. It should not be assumed
that the fund’s performance will correspond directly to any benchmark index. A description of each index is available
from us upon request.
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